
Karnataka Bank Ltd. 
Regd. & Head Office: Mahaveera Circle, Kankanady, Mangaluru-575002 

CIN: L85110KA1924PLC001128, email: investor.grievance@ktkbank.com 
[Website: www.karnatakabank.com, Tel. no. 0824-2228222, Fax no. 0824-2225588]  Dear Shareholder,          New Year Greetings from Karnataka Bank.  We would like to express our heartfelt gratitude to all stakeholders for extending their valuable support to the Bank for decades as your Bank has surpassed a historic milestone of  1,00,000 crore of business turnover in the month of December 2017. With your unstinted support, we would like to achieve many more milestones in the near future as well.  I present to you the performance of your Bank for Q3FY2018. 

  Even though it was a challenging quarter, your Bank has posted a satisfactory result. The net profit stood at  87.38 crore compared to  68.52 crore of Q3 FY17, recording a growth of 27.52%. The operating profit of the Bank increased by 87.30% from  171.86 crore to  321.90 crore during the said period. The Business Turnover has touched  1,02,182 crore registering a y-o-y growth of 9.61%. (Amount in  Crore) 
KPAs 3 Months 9 Months 

Q3 FY 18 Q3 FY 17 Q3 FY 18 Q3 FY 17 
Net profit  87.38  68.52  314.61 313.89 
Operating profit  321.90  171.86  997.84 666.53 
Turnover  1,02,182 93,222 1,02,182 93,222 
Return on Asset  0.53%  0.44%  0.65% 0.70% 
Earning per Share *  3.09  3.22  11.13 15.96 
Return on Equity  6.54%  6.08%  7.96% 9.54% 
Net Interest Margin  3.09%  2.84%  3.07% 2.92% 
Gross NPA  3.97% 4.30% 3.97% 4.30% 
Net NPA  2.85% 2.99% 2.85% 2.99% 
Cost to Income  50.18%  66.31%  49.50% 59.26% 
CRAR (Basel III)  12.26% 13.19% 12.26% 13.19% 
CD Ratio 76.87% 62.31% 76.87% 62.31% 
CASA ratio 28.23% 30.22% 28.23% 30.22% 

* Not annualized 

 



 Further, you may appreciate that fundamentals have further strengthened as evidenced by increased CD ratio (65.22% as on 31.03.2017 to 76.87% as on 31.12.2017), increased NII (  376.52 crore for Q3FY17 to  451.48 crore for Q3FY18), increased NIM (2.84% as on Q3FY17 to 3.09% as on Q3FY18), comfortable CAR (12.26%), declining cost of deposit (6.62% for Q3FY17 to 6.01% for Q3FY18), declining RIDF outstanding ( 1236.96 crore as on Q2FY18 to 1223.26 crore as on Q3FY18), declining restructured advances ( 1028.22 crore as on Q2FY18 to 970.38 crore as on Q3FY18), increased business per branch ( 126.32 crore for Q3FY17 to 130.83 crore for Q3FY18), decreased stressed assets (GNPAs+SMAs+Restructured Advances) (8.95% as on Q3FY18 from 9.93% as on Q2FY18) etc., and this is an indicative of a growth story that is just unfolding.  
  Further, NPAs have started moderating (Gross NPA at 4.13% as at Q2FY18 to 3.97% as at Q3FY18 and Net NPA at 3.04% as at Q2FY18 to 2.85% as at Q3FY18).Cost to Income ratio has also shown significant improvement& stood at 50.18% as at Q3FY18 (66.31% as at Q3FY17) and we are putting efforts to further improve income. Migration to digital channel has improved to 66.45% as at 31.12.2017 as compared to 53.06 % as at 31.03.2017. 
 For detailed financial results, you may please visit our website at the link Click Here .  
  All the growth factors are showing positive traction and hence I am optimistic of strong and sustainable growth going forward. “The Team KBL” is determined to ensure that by the time Bank reaches the envisaged target of 1,10,000 crore business by the end of FY18, Bank would emerge still stronger. Bank is now powered by KBL-VIKAAS for total transformation and the Management Team is fully committed to long term value creation for all its stakeholders.  Bank has entered into this trending communication channel to leverage on the benefits of social media presence and in pursuit of engaging our customers & well-wishers on the activities of the Bank and its products & services. Now, our customers/shareholders can connect to us through FaceBook, Twitter, Instagram and YouTube at @karnatakabank. Do have a look at our official pages/handles in social media for updates & innovations of the Bank.  Looking forward for your continued patronage and support. 
  Yours faithfully, 
  
  Mahabaleshwara M S Managing Director & CEO 
 


