
Karnataka Bank Ltd 

 

Dear Shareholder,           Date: 16th January, 2019 

 

With immense pleasure, I present to you the performance of your Bank for the third 
quarter of FY2018-19 (Q3FY19). Your Bank has shown an efficiency driven performance 
which has taken care of both bottom-line as well as topline. During Q3FY2019, your 
Bank has earned quarterly net profit of `140.41 crore as compared to `87.38 crore of 
Q3FY18, thus recording a growth rate of 60.69%. Similarly, for the entire first nine 
months of current financial year, the Net Profit rose to `415.51 crores by 32.07% as 
compared to `314.61 crores as of corresponding quarter of the previous financial year. 
The Operating Profit increased by 12.80% from `997.84 crore as of Q3FY2018 to 
`1,125.58 crore during 9 months Q3FY19. The CD ratio also further improved to 79.77%. 
Business Turnover stood at `1,17,102 crore registering a y-o-y growth of 14.67%. 
Highlights of the performance are as under: 
 

KPAs 
3 Months 9 Months 

Q3 FY 19 Q3 FY 18 Q3 FY 19 Q3 FY 18 

Net profit  140.41 87.38 415.51 314.61 

Operating profit  400.37 321.90 1,125.58 997.84 

Turnover  1,17,102 1,02,124 1,17,102 1,02,124 

Return on Asset  0.74% 0.53% 0.75% 0.65% 

Earnings per Share *  
* not annualized 

4.97 3.09 15.72 11.13 

Return on Equity  9.94% 6.54% 9.95% 7.96% 

Net Interest Income 487.95 451.48 1,424.24 1,316.14 

Net Interest Margin  2.94% 3.09% 2.95% 3.07% 

Gross NPA  4.45% 3.97% 4.45% 3.97% 

Net NPA  3.00% 2.85% 3.00% 2.85% 

Cost to Income  49.28% 50.18% 47.29% 49.50% 

CRAR (Basel III)  11.98% 12.26% 11.98% 12.26% 

CD Ratio 79.77% 76.78% 79.77% 76.78% 

CASA ratio 28.23% 26.65% 28.23% 26.65% 

                                  
It may please be noted that the fundamentals have further strengthened as evidenced 
by increased CD ratio (79.77% as on 31.12.2018), increased NII (` 451.48 crore for 
Q3FY18 to ` 487.95 crore for Q3FY19), improved ROA (0.53% as on Q3FY18 to 0.74% as 
on Q3FY19), improved ROE (6.54% as on Q3FY18 to 9.94% as on Q3FY19), comfortable 
CAR (11.98%), increased business per branch (`130.76 crore for Q3FY18 to `141.26 crore 
for Q3FY19). 
  
During the reporting quarter, Bank has been able to contain the GNPA to 4.45% and 
NNPA to 3.00% as against 4.66% and NNPA at 3.00% as on 30.09.2018.  Migration to 
digital channel has improved to 76.42% as at 31.12.2018 as compared to 66.45% as at 
31.12.2017. 
 



CD ratio of 79.77% is a new high for the Karnataka Bank. Expenditure is under control 
and a growth of 12.80% in operating profit for the first nine months of current year is an 
indication of robustness of the business portfolio. Your Bank has been able to maintain 
the consistency without any negative surprises and is determined to further consolidate 
it going forward. 
 
For detailed financial results, you may please visit our website at the link 
https://karnatakabank.com/sites/default/files/2019-01/Analysis%20of%20Financial%20Results%20Dec%2718.pdf  
 

Do have a look at our official pages/handles in social media through Facebook, Twitter, 
Instagram and YouTube for updates & latest developments. 
 
We thank you for your continued patronage and support. 
 
Yours faithfully, 
 
 
Mahabaleshwara M S 
Managing Director & CEO 
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