
Karnataka Bank Ltd 

 

Dear Shareholder,           Date: 13th October, 2018 

 

With immense pleasure, I present to you the performance of your Bank for the second 

quarter of FY 2018-19. I’m pleased to inform you that your Bank has shown efficiency 

driven performance which has taken care of both bottom line as well as top line. During 

Q2FY19, your Bank has earned quarterly net profit of Rs. 111.86 crore as compared to 

Rs. 93.38 crore of Q2FY18, thus recording a growth rate of 19.79%. Similarly for the 

entire first half of current year, the Net Profit rose to Rs. 275.10 crore by 21.07% as 

compared to Rs. 227.23 crore as of 30-09-2017. The operating profit of the Bank 

increased by 7.29% from Rs. 675.94 crore to Rs.725.21 crore during H1FY19. The CD 

ratio also further improved to 78.22%. Business Turnover stood atRs.1,13,854 crore 

registering a y-o-y growth of 16.63% with a credit growth of 21.69%. 

 

 KPAs 
3 Months 6 Months 

Q2 FY 19 Q2 FY 18 H1 FY 19 H1 FY 18 

Net profit  111.86  93.38  275.10  227.23 

Operating profit  356.33  366.24  725.21  675.94 

Turnover  113,854 97,621 113,854 97,621 

Return on Asset  0.61%  0.58%  0.76%  0.71% 

Earnings per Share *  3.96 3.30 9.73 8.04 

Return on Equity  8.02%  7.05%  10.01%  8.71% 

Net Interest Income 467.71  440.23  936.29  864.65 

Net Interest Margin  2.91%  3.09%  2.95%  3.03% 

Gross NPA  4.66% 4.13% 4.66% 4.13% 

Net NPA  3.00% 3.04% 3.00% 3.04% 

Cost to Income  46.73%  46.77%  46.13%  49.17% 

CD Ratio 78.22% 72.60% 78.22% 72.60% 

CASA ratio 27.08% 28.58% 27.08% 28.58% 

* not annualized 

  

Q2 results are on the expected line as we have been able to declare a decent profit with 

more focus on asset quality and healthy growth. CD ratio of 78.22% is a new high for 

Karnataka Bank. Asset quality has moderated and stress in the pipeline is also receding 



and that is good news going forward. Expenditure is fully under control and a growth 

of 7.29% in operating profit for the first half of current year is an indication of 

robustness of the business portfolio. Clientele base of the Bank crossed One Crore 

mark and Bank will continue to focus on customer service and will have a hallmark of 

consistent performance in the days to come. Further, migration to digital channel has 

improved to 73.14% as at 30.09.2018 as compared to 61.56% as at 30.09.2017. 

 

Under the ongoing Transformation journey-KBL-VIKAAS, Bank has made several 

interventions in credit delivery, IT Management and HR Management in the recent past 

and the results are encouraging. 

 

With one crore customers contributing for more than Rs.1.13 lakh crore business and 

powered by Transformation initiatives, Karnataka Bank is poised for an exciting growth 

journey. 

 

For detailed financial results, you may please visit our website at the link 
https://karnatakabank.com/sites/default/files/2018-10/Analysis%20of%20Financial%20Results%20Sept%2718.pdf 

 

Also, do have a look at our official pages/handles in social media through Facebook, 

Twitter, Instagram and YouTube for updates &latest developments. 

 

Looking forward for your continued patronage and support. 

 

Yours faithfully 

 

Mahabaleshwara M S 

Managing Director & CEO 

 

[P.s. For all investor grievances related issues please make use of e-mail Id: 
investor.grievance@ktkbank.com only.] 
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