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Dear Shareholder, 

With immense pleasure, I present to you the performance of your Bank for the third quarter 

of FY 2019-20. Your Bank has been able to deliver a consistent and steady Q3 numbers. 

 

Your Bank has earned a quarterly net profit of ₹123.14 crore during Q3FY20 as compared to 

₹105.91 crore during Q2FY20 and ₹140.41 crore during Q3FY19. Similarly, for the first nine 

months of FY20, the Net Profit stood at ₹404.47 crores (₹415.51 crore-2018-19 [9 

months]). The Operating profit of the Bank for the quarter as well as during the 9months 

period, recorded a growth of 25.33% and 12.41% respectively on year on year basis. The 

summary of financial performance for the above period is as under: 

  

KPAs 
3 Months 9 Months 

Q3 FY 20 Q3 FY 19 Q3 FY 20 Q3 FY 19 

Turnover 1,26,267 1,17,102 1,26,267 1,17,102 

Operating profit  501.79 400.37 1,265.23 1,125.58 

Net profit  123.14 140.41 404.47 415.51 

Return on Asset (%) 0.60% 0.74% 0.67% 0.75% 

Earning per Share  

(not annualized) 
4.36 4.97 14.31 15.72 

Return on Equity (%) 8.15% 9.94% 9.05% 9.95% 

Net Interest Income(NII) 507.75 487.95 1,501.06 1,424.24 

Net Interest Margin (%) 2.83% 2.94% 2.82% 2.95% 

Gross NPA (%) 4.99% 4.45% 4.99% 4.45% 

Net NPA (%) 3.75% 3.00% 3.75% 3.00% 

Cost to Income Ratio(%) 44.85% 49.28% 48.50% 47.29% 

CRAR (Basel III) (%) 12.40% 11.98% 12.40% 11.98% 

CD Ratio (%) 76.95% 79.77% 76.95% 79.77% 

CASA ratio (%) 27.39% 26.65% 27.39% 26.65% 

Provision Coverage Ratio 

(PCR) (%) 
59.34% 57.20% 59.34% 57.20% 

 

It may please be noted that few of the key performing areas were further strengthened as 

evidenced by improved CASA ratio, increased NII, comfortable Capital Adequacy i.e. CRAR, 

improved Provision Coverage Ratio(PCR) etc. 

 

With constant focus on credit monitoring, Bank has been able to contain the GNPA to 4.99% 

and NNPA at 3.75% as at Q3FY20. A decline was also seen in the restructured advances 

which stood at ₹503.74 crore as compared to ₹ 901.12 crore as on 31.12.2018. 

 

The operational efficiency has further improved during the quarter as evidenced by 

increased business per branch [₹149.43 crore (Q3FY20) compared to ₹141.26 crore 

(Q3FY19)] 

 

An upward trend is also seen in migration to digital channels which improved to 82.27% as 

on 31.12.2019 as compared to 76.42% as on 31.12.2018. 
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Further, the credit growth in retail and mid corporate sector was at 11.71% and going 

forward, we believe this sector would continue to be the growth area. 

 

As part of its digital initiatives, Bank has launched “KBL Xpress SB Accounts”, a digitized 

version for opening Savings Bank account through TAB Banking on the spot. The same is 

initially launched in Bengaluru on pilot basis and will be expanded pan India soon. 

 

Bank has also launched digital products under Home, Auto and Personal loans segments 

and has started digital sanction of these loans and with a sanction TAT of 5 to 20 minutes. 

Shortly, the same will be extended to MSME loans also. For hands on experience of these 

products kindly visit our website www.karnatakabank.com under the menu option Loans 

>Personal >Home/Vehicle/Personal. 

 

The detailed financial results are hosted on our website at the link 
https://karnatakabank.com/sites/default/files/2020-01/Analysis_of_Financial_Results_Dec%20%2719_compressed.pdf 

 

For latest updates/developments please visit our official pages/handles in social media on 

Facebook, Twitter, Instagram and YouTube for updates & latest developments. 

 

Looking forward for your continued patronage and support. 

 

Yours faithfully 

 

Mahabaleshwara M S 

Managing Director & CEO 

(P.S. For all investor grievances related issues please make use of e-mail Id: 

mailto:investor.grievance@ktkbank.comonly.) 
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