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SECRETARIAL DEPARTMENT 
      Date: 12.01.2021 

Dear Shareholder, 
 

Sub: Karnataka Bank Ltd-Q3FY21 Financial Results-Investor Communication 
 

I have great pleasure in presenting you the Q3FY21 financial results and I am glad to inform you 

that Bank has been able to deliver consistent and steady Q3 numbers. 

Your Bank has registered a 11.55%  growth in Net Profit during the first nine months of FY21 
and the YTD Net Profit grew to `451.20 crore from `404.47 crore posted for the first nine 
months last year. Similarly, during Q3FY21 a growth of 9.94% Y-o-Y has been achieved in net 
profit which increased to `135.38 crore as compared to `123.14 crore during Q3FY20. During 
the previous quarter i.e., Q2FY21 Bank has earned a net profit of `119.44 crore. The Operating 
profit of the Bank for the 9 months period recorded a growth of 27.68%.   

The summary of financial performance for the above period is as under:       Amount ` in Crore 

Key Performance 
Areas 

For the quarter ended/ As on  YTD period ended/   
As on 

Year 
ended 

31.03.2020 
31.12.2020 30.09.2020 31.12.2019 31.12.2020 31.12.2019 

(Reviewed) (Audited ) 

Turnover  1,27,014 1,27,028 1,26,267 1,27,014 1,26,267 1,28,749 

Operating profit  437.97 500.43 501.79 1615.44 1265.23 1656.77 

Net profit  135.38 119.44 123.14 451.20 404.47 431.78 

Return on Asset (%) 0.64% 0.56% 0.60% 0.71% 0.67% 0.53% 

Earnings per Share(Rs) 4.35* 3.84* 3.96* 14.51* 13.01* 13.89* 

Book Value per share - - - - - 192.06 

Return on Equity (%) 8.28% 7.45% 8.15% 9.56% 9.05% 7.35% 

Net Interest Income 614.05 574.87 507.75 1724.04 1501.06 2030.36 

Net Interest Margin(%) 3.26% 3.08% 2.83% 3.07% 2.82% 2.84% 

Gross NPA (GNPA) (%) 3.16% 3.97% 4.99% 3.16% 4.99% 4.82% 

Net NPA (NNPA) (%) 1.74% 2.21% 3.75% 1.74% 3.75% 3.08% 

CD Ratio (terminal)(%) 72.04% 74.18% 76.95% 72.04% 76.95% 79.35% 

CASA ratio (%) 30.07% 29.17% 27.39% 30.07% 27.39% 28.91% 

CRAR (%)$ 13.83% 13.41% 12.59% 13.83% 12.59% 12.88% 

*not annualized 
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$ Recomputed after including the full eligible Tier II capital. 

 

CASA Ratio crosses the 30 percent mark: 

I wish to draw your attention to the CASA ratio which has crossed 30% mark during Q3FY21 

from 27.39 % a year ago. Bank has been continuously focusing on CASA deposits and 30.07% is 

a new high for your Bank. 

 

Improved Capital Adequacy Ratio (CRAR): 

Bank has been maintaining a healthy capital adequacy ratio and as on 31.12.2020 it has 

improved to 13.83 % from 12.59% as on 31.12.2019. The ratio will further improve to 14.72% if 

YTD net profit is also considered for the purpose of computation. Further, the said ratio is also 

recomputed by including the full eligible Tier II Capital. 

 

Increase in Net Interest Margin (NIM): 

I had informed during the last quarter i.e., Q2FY21 that NIM has crossed three percent mark 

and with further efforts, NIM has now reached to 3.26% during the Q3FY21. For the nine 

months period of current financial year it is at 3.07%. 

 

Realignment of Credit Portfolio: 

One of the reasons for improvement in NIM has been Bank’s conscious efforts in realigning its 

credit portfolio by exiting low yielding exposures and focusing on retail and mid corporate 

advances. In this direction, you may note that despite challenging business environment Bank 

has been able to post a decent growth in retail and mid corporate advances at 7.22% and 

13.74% respectively and going forward, we will continue to further diversify our credit portfolio 

in a most advantageous manner. 

 

Improved asset quality: 

With a constant focus on credit monitoring, Bank has been able to contain the GNPAs to 3.16% 

as on 31.12.2020 from 4.99% as on 31.12.2019 and also NNPAs to 1.74% from 3.75% over the 

same period. Further, we have estimated the NPAs with proforma slippage and the details are 

as under: 
 

Particulars  As on Without Proforma Slippages With Proforma Slippages* 

Gross NPA (%) 31.12.20 3.16 3.95 

30.09.20 3.97 4.13 

    

Net NPA (%) 31.12.20 1.74 2.42 

30.09.20 2.21 2.35 

Provision Coverage 

Ratio (%) 

31.12.20 80.51 75.09 

30.09.20 75.44 73.66 

*Had there not been interim order of Hon’ble Supreme Court on asset classification. 

 

 

 



Digital Adoption: 

An upward trend is also seen in migration to digital channels which improved to 88.77% as on 

31.12.2020 as compared to 82.27% as on 31.12.2019 and the digital sanction of retail loans is 

recording positive tractions. 

 

Thus, despite volatile external business environment, Bank has been able to post satisfactory 

results and has taken conscious steps in strengthening the Balance sheet of the Bank. 

 

For detailed analysis of the financial results, please visit our website at the link 
https://karnatakabank.com/sites/default/files/2021-01/Analysis_of_Financial_Results_Dec20_compressed.pdf 

 

Founders’ Day Celebration on February 18, 2021 at 4.00 p.m. 

Bank has been indebted to its founding fathers for their vision and dedication in sowing the 

seeds of professional management and highest levels of corporate governance. As a mark of 

gratitude, Bank has been celebrating Founders’ Day on 18th of February every year. The event 

also hosts a Founders’ Day lecture by eminent personality from varied fields.  

 

This year it is proposed to celebrate the Founders’ Day through a virtual event which provides 

an opportunity to witness the event from across the world. On this occasion, I cordially invite 

you to join with us in remembering our founding fathers on February 18, 2021 at 4.00 p.m. The 

weblink of this event will be hosted on the Bank’s official pages/handles. 

 

For latest updates/developments please visit our official pages/handles in social media on 

Facebook, Twitter, Instagram and YouTube for updates & latest developments. 

 

Looking forward for your continued patronage and support. 

 

Yours faithfully, 

 

    Sd/- 

Mahabaleshwara M S 
Managing Director & CEO 
(P.S. For all investor grievances related issues please make use of e-mail Id: 

mailto:investor.grievance@ktkbank.com only.) 
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